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Abstract: 

The Indian economy is basically an agrarian economy. A large proportion of Indians are dependent on the 

agricultural sector. Presently the Indian agriculture focuses on mere farming, where improvement of 

production and productivity are given priority. Therefore, there should be more stress on rural development 

programs. Present research project tries to frame the agro processing model. It also focuses on to check the 

feasibility of the model with certain parameters. The main intention of the project is to develop social outreach 

model so as to promote agripreneurship in rural area. Secondary data is collected from various sources to 

understand existing model. 

 

The outcomes of the project are expected to develop a competent agro processing model and social outreach 

model. This will help in developing entrepreneurial spirit among the farmers, generating employment in rural 

area, reducing poverty, discouraging migration, and in turn reducing suicides of farmers. This is with the 

motive to implement the model in cost effective manner. 
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Introduction: 

Presently the Indian agriculture focuses on mere farming, where improvement of production and productivity 

are given priority. Farmpreneurship is the part of Agripreneurship, and both these are essential pillars of rural 

entrepreneurship. It also has potential to generate growth and entrepreneurial opportunities in rural areas. 

Rural agripreneurs are a key figure in economic progress of a developing country like India. Rural 

entrepreneurship is often considered decisive to transform a developing country into a developed one. 

Therefore, there should be more stress on agricultural development programs. This will help in developing 

entrepreneurial spirit among the farmers, generating employment in rural area, reducing poverty, discouraging 

migration, and in turn reducing suicides of farmers. 

 

Agriculture based industries have historically been given high priority in Indian Policy of development 

programmes. The FAIDA report of the confederation of Indian Industry (CII) and Mackinsey & company 

(1997) both show that there is great potential for development of food processing and other agro-industries in 

India. Data from annual survey of industries show that 46 percent of factories in India are agro-industrial, and 

they contribute 22 percent of the manufacturing value added and nearly 43 percent of manufacturing industry 

employment. Agriculture is the single most important sector in many low-income countries, where a large 

number of people depending directly or indirectly on it for their livelihoods. India being a large country, 

characterized by spatially uneven economic and social development. Poverty is still a major problem, 

especially in rural areas. More than 44 percent of the population has to live with less than a dollar a day, 2/3 

of who are situated in rural areas. 

 

http://www.ijrar.org/


© 2019 IJRAR March 2019, Volume 6, Issue 1                       www.ijrar.org (E-ISSN 23481269, P- ISSN 2349-5138) 

IJRAR1AGP002 International Journal of Research and Analytical Reviews (IJRAR) www.ijrar.org 9 
 

According to a recent article about NITI Aayog strategy for new India at 75 in 2022, Rajiv Kumar, the Vice 

Chairman of NITI Aayog said "Farm loan waiver is not a solution to farm sector distress. It is not a solution 

but a palliative." We support the statement and hence have made an attempt to formulate a curative model 

towards the inculcation of various agripreneural practices thereby generating employment, reducing the 

dependencies, promoting agriculture and its potential to contribute to Gross Domestic Product. 

 

Formulation of Research Problem: 

Since the dependency on agriculture sector is high and productivity low in India as compared to other sectors, 

there is pressing need to understand the challenges, opportunities and avenues available to boost 

Agripreneurship. Till recently, agriculture is treated just as an activity of land tilling and crop harvesting but 

growing waste land, depleting natural resources, growing migration by rural youth to urban areas, negative 

perception of the children of farmers towards farming, and emerging technologies in agriculture have 

demanded redesigning of agriculture and allied activities. The Government has taken initiatives for 

agricultural development and it becomes imperative to check its effective utilization by agripreneurs. These 

issues have not been clarified. 

Therefore it is imperative to address the above issues by developing a support system or a model which will 

help farmer to understand overall opportunities and avenues available to boost Agripreneurship. 

 

Objectives of the research: 

• To develop procurement model 

• To develop social outreach model 

 

Research design: 

Research is exploratory and analytical in nature. Agro processing industries are taken into consideration for 

the research. 

 

Data Collection: 

Primary data are collected with the help of interview and secondary data from Government websites, Chamber 

of commerce, Journals, Magazines, books and other electronic resources. 

 

Sample Size: 

Agro-processing unit owners across the state were interviewed through telephone on random basis for the 

study. 10 respondents were interviewed to collect the data. 

 

Data Analysis: 

Having predetermined framework for the research, researchers have used deductive research analysis method, 

where interviews are conducted to collect data. 

 

Data Interpretation: 

Researchers have analyzed and interpreted data on the basis of interviews conducted as per deductive research 

analysis method. As per the collected primary data it is been observed by the researcher that there are various 

schemes and policies made available by Government which are beneficial for farmers, Government also 

provides trainings which can help farmers to cope up with the changing technology and trends in agriculture. 

But the major drawback comes in execution at field. 
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Constraints faced by farmers: 

1. As small industries are capital intensive, supply of finance is a considerable problem. 

2. The government policies are well made but are not practical oriented hence making it difficult for farmers 

to implement them. 

3. Absence of information about quality and quantity of market. 

4. Absence of proper integration among the various agencies of development in the district. 

5. Various marketing issues such as targeting market, demand pattern, pricing, transportation, branding and 

merchandising. 

 

Findings: 

1. Government schemes are good but not properly implemented and executed at ground level. 

2. Various marketing issues are involved after production. 

3. Farmers are reluctant to go for class room trainings leaving their farms. 

4. Various loans schemes are available but since farmers already have unpaid dues they cannot use these 

available schemes. 

5. There exist a gap between Government, Farmers and Technology. 

 

Conclusion: 

As per the data analysis and findings drawn, it can be concluded that there are various good schemes of the 

government for the agripreneurs. These schemes are not properly implemented and executed at ground level. 

The potential of agriculture sector is much higher than what it seems to be, for the reason being lack of training 

and improper dissemination of information. 

 

Suggestions: 

After coming to the conclusion, researcher would like to suggest some feasible solution to the existing 

problems in the form of following model 

 

Model No-01: Procurement Model- Formation of Business Unit: 

The farmers can decide upon what by-products do they want from their yields. Depending on the requirements 

and financial loan bearing capability the farmers can either take individual loans or form co-operatives. The 

individual farmers can directly purchase the machinery and start taking out extracts from their yields. 

Whereas, the co-operatives can be formed in two ways, i.e. organized and un-organized methods. The 

organized co-operatives can be formed by segmentation of the farmers with respect to their geographical 

location, efficiency ratio (output / land used), and economic conditions. In organized co-operatives the farmers 

need to have keen interest towards setting up the agro-processing unit. Whereas, in un-organized co-

operatives, farmers located in any feasible vicinity who wish to come together for adoption of the agro 

processing model where they find convenience and availability of basic resources. 
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Model No-02: Social Outreach Model: 

The social outreach model has been designed as a palliative for the growing discrepancies between the 

farmers, the Government and the available technology. 

1) Social Media: Social modes of communication shall act as the connectivity bridge in order to deliver the 

correct information and the right time and to the right person. As a result of growing phase in the 

technological sector, almost most geographical locations have been brought into the networking projects. 

This has relatively extended the usage of mobile phones, television, and computers. Also, the traditional 

methods such as newspapers and radio have adequate potential to serve the purpose. 

2) Skill Development Workshops:  The initiative is a major factor to enhance the farmer’s yields. The shill 
development workshops can be given as assignments, practical learning for the students pursuing formal 

education in agriculture branch students can work on target oriented routine. The students from non-

agriculture branch can be a part of it through various government affiliated institutions, for example, 

National Service Scheme (NSS), National Cadet Corps (NCC), State and central universities or any other 

non-government organisations. The impact of involving youth towards creating a zeal to get associated 

with agricultural sector or to use talent for all round development and initiatives to establish think tanks. 

The involvement of youth directs the agricultural sector towards better economic conditions. 

3) Local Bodies:  The government’s social administration setup can be actively involved as Points of contact 
for providing concise information and help them tailor their agro processing models. At times, it is difficult 

for farmers to approach the government offices, hence the village level authorities have also been 

considered as they share a relation with the fellow villagers. 
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Outcomes/Benefits of the Models: 

1) Bridging the gap: The agro processing and social outreach model can be used to bring the farmers, 

Government and Technology together. This shall interlink the agriculture to the industry. Since India is a 

developing country it should have an integrated and coordinated plan to achieve balanced economic 

growth with proper emphasize on both agriculture and industry. Thus agriculture and industrial sectors 

are interlinked and interdependent and in the process of economic development they exert profound 

influence on each other. 

2) Impact on rural industry: Agro based industries are comparatively easy to setup and generate income 

in rural areas with comparatively less investment, thus they are suitable for rural industrialization and they 

make use of local resources and skill. Agro based industries disseminate the fruits of industrial progress 

to rural areas by enlarging the flow of goods and services both ways. 

3) Growth of employment: Agro-based industries promote local entrepreneurship, generate employment 

and create job opportunities to lessen the burden of unemployment in rural areas. The progress in 

agriculture sector not only provides food grains to the people but also brings about progress in field of 

industry. 
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Abstract: 

In the ever changing environment a shift from agriculture to Agripreneurship is an essential pathway to 

revitalize Indian agriculture and to make it more attractive and profitable venture. Agripreneurship has the 

potential to contribute to the economic and social development such as employment generation, income 

generation, poverty reduction and improvements in nutrition, health and overall food security in the national 

economy. It also has potential to generate growth and entrepreneurial opportunities in rural areas. With this 

backdrop, rural entrepreneurship is seen as a crucial measure to address rural poverty in India. The research 

examines the potential of agropreneurship development in Maharashtra with the backdrop of issues and 

challenges faced by existing agripreneurs. 

 

The research proposes to understand issues and challenges faced by agripreneurs. Through this research it 

is found that there are various government scheme to support the agripreneurs, but they face problems while 

availing the schemes. Agripreneurs face problem such as marketing, supply chain, and availing government 

schemes. 

 

Key Words:  

Agripreneurship Development, Poverty Reduction, Social Outreach 

 

Introduction: 

The term 'agro food processing industries' covers extensive range of activities utilizing animal, farm and 

forestry based products as raw materials. There is a limited extent of processing of agro-wastes and by-

products of main agro based industries. Due this wide range of activities, there is a lot of diversity in the nature 

of problems and issues relating to different agro food processing industries. It is difficult to envisage an overall 

technology policy framework covering the various agro food processing industries. Any technology policy 

relating to agro food processing activities apply differently in the case of different activities depending upon 

the purpose of processing. Such processing is already being in the country, introduction of modern technology 

in this sector is considered to be beneficial in two ways. It would improve the efficiency of processing in 

terms of higher recovery of desired products. Secondly, it would create a number of potentially useful by-

products, some of which are not being fully utilized at present or not utilized in optimum way for producing 

higher value added products. Although most of the technology is readily available in the country, it is not 

being extensively adopted because economic incentives are often mission, or institutional arrangements for 

collection, processing and marketing of the by-products may be lacking. 
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Origin of research problem: 

India is second largest producer of fruits and vegetables in the world, and the second highest producers of 

milk with a cold storage capacity of 70,000 tonne and sixth largest producer of fish with harvesting volumes 

of 5.2 million tonnes. India is fifth largest producer of eggs in the world. Investments in cold chain required 

storing 20% of surplus of meat and poultry products during 10th plan required Rs 500 Crores. (Sah, Sujan, & 

Kashyap, 2009). Presently the Indian agriculture focuses on mere farming, where improvement of production 

and productivity are given priority. However, considering India’s potential for horticulture and animal 
husbandry, if farmers, besides farming, lay emphasis on such allied activities and transform from farmers to 

agripreneurs, the road to rural development can be made more efficient and sustainable. 

 

Scope of the study: 

Sustainable rural development is a complex phenomenon. A thorough knowledge of rural development 

demands understanding of the political economy, sociology, economics, management, commerce and law. 

Within this context, agropreneurship deals with the areas of Agricultural Business Management, Marketing 

Management, Rural Development and Social Development. Agropreneurship therefore has interdisciplinary 

relevance and scope as it addresses the financial, social, educational and political lives of farmers and their 

families in a dynamic social and political set up. 

 

Major existing research works reviewed: 

Agripreneurship has benefits for the society in terms of employment generation, creation of new business 

ventures, new jobs, innovative products and services, development of rural areas and increased wealth. Sah 

et al. believe that developing entrepreneurs in agriculture will solve problems like (a) Reduction in the burden 

of agriculture (b) Generation of employment opportunities for rural youth (c) Controlling migration from rural 

to urban areas (d) Increase in national income (e) Support to industrial development in rural areas (f) 

Reduction in the pressure on urban cities. (Sah, Sujan, & Kashyap, 2009). 

 

Shoji Lal Bairwa et al. state that the agriculture sector has a large potential to contribute to the national income 

while at the same time providing direct employment and income to the numerically larger and vulnerable 

section of the society. Agripreneurship is not only an opportunity but also a necessity for improving the 

production and profitability in agriculture and allied sector. (Shoji, Kerobim, Kushwaha, Meena, & Kumar, 

2014). They also have mentioned Agropreneurship is the need of hours to make agriculture a more attractive 

and profitable venture. The agriculture sector has a large potential to contribute to the national income while 

at the same time providing direct employment and income to the numerically larger and vulnerable section of 

the society. Agropreneurship is not only an opportunity but also a necessity for improving the production and 

profitability in agriculture and allied sector. 

 

Malaysian Government is also supporting Agropreneurship for employment generation, rural development 

and poverty reduction. Mohmad Kamal states that “The government is positive in increasing the percentage 
of young people to be participating in the industry. The ministry will continue various approaches to lure the 

young to join the industry. In 10 years’ time, Malaysia will have more successful young agricultural 
entrepreneurs in the country”.(Kamal, Development of Young Agropreneur in Malaysia). 
 

Pankaj Vyavhare and Shilpa Bendal states that “Sustainable agriculture is an important issue in India. A 
balance between People, Planet and Profit is necessary to create sustainable agriculture. Entrepreneurial 

qualities are important for farmers to maintain this balance in particular situation. (Pankaj & Shilpa, 2012). 

This study focuses on promotion of agro business through entrepreneurship development, NABARD 

assistance & SHG which helps to understand the issues & opportunities”. 
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Malyadri explained that “The economic prosperity of India mainly depends upon the success of industrial as 

well as agricultural sectors. Owing to the limitations of the agricultural sector in contributing adequately to 

the economy, the industrial sector, which is affluent with resources, has assumed greater importance in this 

regard in our country. Realizing the importance of industrial sector to economic development, our planners 

have aimed at accelerating industrial development through rapid industrialization by exploitation and effective 

utilization of the rich, natural and physical resources our country is endowed with.” (Malyadri, 2014) 
Moreover, the planners have also realized that the roles of the people and their abilities have to play in these 

stupendous endeavours are supremely important and that any negligence of the human factor would only 

enfeeble the economic prosperity of the country. 

 

Objectives of the research: 

To understand Challenges faced by the Agripreneurs. 

 

Research design: 

Research is exploratory and analytical in nature. Agro processing industries are taken into consideration for 

the research. 

 

Data Collection: 

Primary data are collected with the help of interview and secondary data from Government websites, Chamber 

of commerce, Journals, Magazines, books and other electronic resources. 

 

Sample Size and Method: 

Agro-processing unit owners across the state were interviewed through telephone on random basis for the 

study. Ten respondents were interviewed to collect the data. Random Sampling Method is used for then 

research. 

 

Data Analysis: 

Having predetermined framework for the research, researcher has used deductive research analysis method, 

where interviews are conducted to collect data. 

 

Data Interpretation: 

Researcher has analysed and interpreted data on the basis of interviews conducted as per deductive research 

analysis method. The interpretation is as follows: 

 

Overall Scenario of Agripreneurship: 

Agribusiness denotes the co-operative business activities that are performed from farm to fork. This covers 

the supply of agricultural inputs, the production and transformation of agricultural products and their 

distribution to final consumers. Agribusiness is considered by the raw materials that are mostly perishable, 

variable in quality and not regularly available. Establishment of agro-based industries is dependent on the 

availability of raw material. The most convenient method to uplift the rural economy is the introduction of 

Agro-produce processing units. Through which the raw material is merely processed so that it can be 

preserved and transported at a cheaper cost. The outcomes of this process can be well regarded as newly 

extracted products and not newly manufactured products. Since this process involves extraction of various bi-

products there is a minimal possibility of adulteration or modification in the basic nature of the crops, thereby 

being able to upkeep the nutritional components. 
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The constraints before agro processing units: 

1. Appropriate guidance is not available to agripreneurs. 

2. Adequate training for modern and sophisticated agro-industries are not available. 

3. As small industries are capital intensive, supply of finance is a considerable problem. 

4. The government policies are well made but are not practical oriented hence making it difficult for farmers 

to implement them. 

5. Absence of information about quality and quantity of market. 

6. Improper decision making for choosing the appropriate channel to deliver information to the 

entrepreneurs. 

7. Absence of proper integration among the various agencies of development in the district. 

8. Various marketing issues such as targeting market, demand pattern, pricing, transportation, branding and 

merchandising. 

 

Findings: 

1. Government schemes are good but not properly implemented and executed at ground level. 

2. Various marketing issues are involved after production. 

3. Farmers are reluctant to go for entrepreneurship. 

4. Supply chain management is inadequate. 

5. Promotional activities such as conducting intensive campaigns, identifying candidate industries and 

explaining to entrepreneurs about prospects are inadequate. 

6. Loans and subsidies of farming in India are NABAARD, Micro Small and Medium Enterprises (MSMEs), 

and tiers of Mudra Yojana viz. SHISHU, KISHOR and TARUN. 

7. Ministry of Agriculture and Farmers Welfare, Government of India has started Rural Entrepreneurship 

Awareness Development Yojana (READY) for rural entrepreneurship awareness and practical experience 

in real-life situation. 

8. Agripreneurs are not aware about the pre and post production possessions. 

 

Conclusion: 

As per the data analysis and findings drawn, it can be concluded that there are various schemes of the 

government for the agripreneurs. These schemes are not properly implemented and executed at ground level. 

The potential of agriculture sector is much higher than what it seems to be, for the reason being lack of training 

and improper dissemination of information. Agripreneurs face problems while running the business. 

 

Suggestions: 

After coming to the conclusion, researcher would like to suggest some feasible solution to the existing 

problems. These suggestion are as follows: 

1. Farmers should opt for contract farming and should go for Private Label Brands. 

2. Government should have proper mechanism so as to make farmer aware about the entire process of 

production. 

3. Government should have proper mechanism to create awareness about Agripreneurship and its related 

training and development activities. 
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